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To  the  Stockholders: 

A  Statement  of  the  operations  of 
Federated  Department  Stores,  Inc., 
and  its  subsidiaries,  for  the  year  ended 
January  31,  1942,  compared  with  the 
preceding  year,  is  presented  herewith. 

The  combined  net  sales  of  the  Com¬ 
pany’s  subsidiaries  in  the  year  ended 
January  31,  1942  were  $131,427,879. 
Consolidated  net  profits  were  $6,614,- 
202  before  provision  for  federal  taxes 
on  income,  and  $3,101,895  after  provi¬ 
sion  for  such  taxes  and  minority  inter¬ 
ests  in  preferred  and  common  stocks 
of  subsidiaries.  These  figures  were  de¬ 
termined  after  the  adoption  of  the 
last-in-first-out  (Lifo)  inventory  meth¬ 
od,  which  is  discussed  later. 

This  war  is  the  first  business  of 
every  one  of  us.  And  to  its  successful 
prosecution  we,  as  a  nation,  owe  our 
chief  and  overwhelming  obligation. 
Whether  the  sacrifice  required  be 
heavier  taxes  or  a  lower  standard  of  liv¬ 
ing,  or  both,  the  burden  we  must  bear 
will  be  small,  compared  to  the  task 


assumed  by  the  fighting  men  of  our 
armed  forces.  Their  equipment  and 
their  supplies  come  first  —  civilian 
needs  must  be  secondary. 

The  impact  of  the  war  upon  retail 
business,  which  had  made  itself  evi¬ 
dent  earlier  in  the  year,  gained  mo¬ 
mentum  in  the  closing  months.  Since 
Pearl  Harbor,  week  by  week,  more  raw 
materials  and  industrial  plants  —  for¬ 
merly  used  for  the  manufacture  of 
peacetime  products  —  have  been  de¬ 
voted  to  filling  war  orders;  and  that 
trend  continues. 

Last  fall  commodities  and  raw  ma¬ 
terials  increased  in  price  and  wages 
advanced,  with  the  result  that  the  cost 
of  merchandise  increased.  The  spiral 
of  advancing  prices  is  a  dangerous 
force  —  once  let  loose;  and  to  the  avoid¬ 
ance  of  that  danger,  retailers  generally 
have  contributed  their  effort  by  aver¬ 
aging  their  retail  prices  as  old  stocks 
are  replaced  by  new  goods. 

Because  of  the  problems  of  restric- 
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tions  in  available  goods  and  the  rising 
cost  of  merchandise,  the  managements 
of  your  Company’s  subsidiaries  be¬ 
lieved  that  they  could  best  fulfill  their 
obligations  to  their  communities  by  in¬ 
creasing  inventories.  Working  always 
within  the  limits  and  restrictions  pre¬ 
scribed  by  those  responsible  for  the 
nation’s  war  effort,  advantage  has  been 
taken  of  every  opportunity  to  procure 
adequate  stocks  of  goods  for  these 
stores.  As  the  volume  of  all  business 
increased,  railroad  and  truck  transpor¬ 
tation  facilities  became  more  and 
more  congested,  and  delivery  of  goods 
delayed.  This  delay  of  goods  and  ma¬ 
terials,  needed  by  retail  merchants  to 
replenish  inventories,  became  a  serious 
problem  and  was  one  of  the  pressing 
reasons  for  increased  inventories  by 
retailers. 

It  will  be  noted  that  the  amount  of 
inventories  of  the  Company’s  stores, 
as  shown  in  the  accompanying  finan¬ 
cial  statements,  were  accordingly  larg¬ 
er  than  it  has  been  customary  to  main¬ 
tain  in  previous  years.  The  increase  in 
dollar  value  of  goods  on  hand  obvious¬ 
ly  required  more  working  capital. 
These  investments  in  inventories,  how¬ 
ever,  are  considered  by  your  manage¬ 
ment  as  temporary  rather  than  perma¬ 
nent  in  character;  and  therefore  addi¬ 
tional  funds  have  been  obtained 
through  borrowings,  rather  than 
through  permanent  capital. 

It  is  self-evident  that  the  problem 
of  providing  civilian  necessities  will 


grow  complicated  as  this  nation  goes 
all-out  for  war.  The  civilian  popula¬ 
tion,  whose  needs  should  be  satisfied 
if  morale  is  to  be  maintained  at  high 
levels,  will  require  to  a  greater  and 
greater  degree  in  times  like  these  the 
services  of  the  skilled,  resourceful  and 
energetic  management  of  the  depart¬ 
ment  store.  It  is  the  duty  and  the  obli¬ 
gation  of  the  retail  merchant  to  seek 
out  sources  of  goods  and  to  cooperate 
with  ingenious  American  manufactur¬ 
ers  to  the  end  that  adequate  supplies  of 
desirable  merchandise  may  be  ob¬ 
tained  —  the  manufacture  of  which 
will  not  interfere  with  this  country’s 
war  effort. 

The  problems  created  by  this  war 
are  world-wide  in  their  implications  — 
and  are  without  precedent.  The  future 
of  retailing  is  an  uncharted  sea.  Every 
endeavor,  however,  will  be  made  to 
anticipate  the  new  conditions  and  to 
meet  them  when  they  arise.  The  man¬ 
agement  will  do  everything  within  its 
power  to  fulfill  its  obligations  to 
its  customers,  employees  and  stock¬ 
holders. 

SUMMARY  OF 
FINANCIAL  RESULTS 
The  net  sales  of  the  subsidiaries  of 
Federated  Department  Stores,  Inc., 
were  $131,427,879  in  the  year  ended 
January  31,  1942,  compared  with 
$114,657,245  in  the  year  ended  Janu¬ 
ary  31,  1941  —  an  increase  of  14.63%. 

Consolidated  net  profits  before  pro- 
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vision  for  federal  taxes  on  income,  cal¬ 
culated  according  to  the  Lifo  method, 
were  $6,614,202  compared  with  $4,- 
994,337  in  1941  calculated  according 
to  the  old  method. 

Provision  for  federal  taxes  on  in¬ 
come  amounted  to  $3,004,500  in  1942 
as  compared  with  $1,348,200  in  1941. 

Consolidated  net  profits  applicable 
to  shares  of  the  parent  company,  calcu¬ 
lated  on  the  Lifo  basis,  were  $3,101,895 
compared  with  $3,192,099  in  1941  on 
the  old  basis.  This  is  equivalent  to 
$2.79  per  share  on  the  outstanding 
common  stock  of  Federated  Depart¬ 
ment  Stores,  Inc.,  as  against  $2.90  per 
share  in  1941. 

The  adoption  of  Lifo  inventories  has 
resulted  in  a  reduction  by  $1,816,030 
of  profits  before  taxes,  a  reduction  in 
the  provision  for  federal  taxes  on  in¬ 
come  by  $1,292,600  and  a  reduction  by 
$441,720  of  the  net  profit  applicable 
to  the  shares  of  the  company.  The  lat¬ 
ter  reduction  is  equivalent  to  46  cents 
per  share  of  common  stock. 

The  Lifo  Inventory  Method: 

In  prior  annual  reports,  the  value  of 
inventories  on  hand  at  the  beginning 
and  end  of  the  fiscal  year  was  deter¬ 
mined  on  the  basis  of  “cost  or  market, 
whichever  lower,”  cost  being  arrived 
at  by  the  first-in-first-out  method,  i.e. 
it  was  considered  that  the  goods  first 
received  were  first  sold.  In  the  deter¬ 
mination  of  inventory  values  as  of  Jan¬ 
uary  31,  1942,  the  basis  of  “cost  or 


market,  whichever  lower”  was  contin¬ 
ued  but  a  change  was  made  in  deter¬ 
mining  cost  to  the  last-in-first-out 
(Lifo)  method.  The  important  fea¬ 
ture  of  the  Lifo  method  is  that,  in  ef¬ 
fect,  it  treats  inventory  on  hand  at  the 
close  of  the  fiscal  year,  insofar  as  it  is 
the  same  in  quantity  as  that  which  was 
on  hand  at  the  beginning  of  the  year, 
as  having  the  beginning-of-the-year 
cost,  as  if  sales  during  the  year  had 
been  made  in  the  first  instance  from 
goods  most  recently  acquired.  The  sub¬ 
stantial  effect  of  the  Lifo  method  of 
arriving  at  cost  in  a  period  of  rising 
prices  is  to  avoid  in  large  part  the  in¬ 
clusion  in  net  income  of  the  apparent 
profit  resulting  from  the  mere  owner¬ 
ship  of  closing  inventories  which  have 
risen  in  replacement  cost  over  opening 
inventories  of  the  same  kind  but  in  re¬ 
spect  to  which  the  profit  has,  of  course, 
not  yet  been  realized,  because  goods 
have  not  yet  been  sold.  As  a  result  of 
the  adoption  of  the  Lifo  method,  net 
profit  available  for  the  preferred  and 
common  stock  of  Federated  Depart¬ 
ment  Stores,  Inc.  is  calculated  at  a  sum 
lower  than  it  would  have  been  if  cal¬ 
culated  under  the  old  method. 

While  the  Lifo  method  has  been 
adopted  in  setting  up  the  accompany¬ 
ing  accounts  of  your  Company  and  its 
subsidiary  companies,  only  The  F.  and 
R.  Lazarus  and  Company  and  The 
John  Shillito  Company  may  be  in  a 
position  under  the  existing  provisions 
of  the  Internal  Revenue  Act  to  adopt 
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this  method  for  federal  income  and 
excess  profits  tax  purposes  for  the  fiscal 
year  ended  January  31,  1942;  it  is 
hoped,  however,  that  retroactive  legis¬ 
lation  will  be  enacted  permitting  its 
use  by  the  other  subsidiary  companies 
as  well.  If  adequate  retroactive  legisla¬ 
tion  is  not  enacted  and  the  old  method 
were  used  for  tax  purposes  by  all  sub¬ 
sidiaries,  the  taxable  income  of  the 
Company  and  its  subsidiaries  would 
be  increased  by  approximately  the 
aforementioned  reduction  in  inven¬ 
tories,  viz.:  $1,816,030  and  the  federal 
tax  liability  would  be  increased  by 
$1,292,600. 

Dividend  Payments: 

Regular  quarterly  dividends  were 
paid  upon  the  426%  cumulative  pre¬ 
ferred  stock  of  Federated  Department 
Stores,  Inc.  during  the  year  ended  Jan¬ 
uary  31,  1942.  Dividends  on  the  com¬ 
mon  stock  paid  during  the  fiscal  year 
1942  amounted  to  $1.50  per  share, 
compared  with  $1.50  in  1941  and  $1.25 
in  1940.  The  following  table  shows  the 
dividend  payments  made  during  the 
past  five  fiscal  years: 


Year  Ended 
Jan.  31 

Amount 

Pfd.  Div. 

Amount 
Com.  Div. 

Total  Amount 
Pfd.  and  Com. 

1942 

$451,150 

$1,421,178 

$1,872,328 

1941 

470,170 

1,399,405 

1,869,575 

1940 

486,427 

1,150,571 

1,636,998 

1939 

505,551 

1,150,204 

1,655,755 

1938 

524,149 

1,608,532 

2,132,681 

The  decrease  in  the  amount  of  divi¬ 
dends  paid  on  the  preferred  was 
brought  about  by  the  retirement  of 


preferred.  The  number  of  shares  of 
common  and  preferred  stock  outstand¬ 
ing  during  the  past  five  years  follows: 


Year  Ended 

Jan.  31 

Number  Shares 
Common 

Outstanding 

Preferred 

1942 

951,587 

104,950 

1941 

937,293 

109,350 

1940 

920,898 

112,250 

1939 

920,163 

117,650 

1938 

920,163 

122,050 

Taxes: 

In  previous  Annual  Reports  the 
attention  of  stockholders  has  been 
directed  to  the  rapidly  rising  total  of 
Federal,  State  and  Municipal  taxes, 
paid  by  your  Company  and  its  subsidi¬ 
aries.  It  is,  of  course,  the  responsibility 
of  every  corporation  to  contribute 
through  taxation  its  just  proportionate 
part  of  the  governmental  expenditures. 
The  present  essential  needs  of  our 
country’s  defense  program  make  such 
a  contribution  a  requirement  which 
corporation,  stockholders  and  directors 
alike  accept.  It  is  desirable,  however, 
that  our  stockholders  be  fully  aware  of 
the  taxation  charge  which  they  through 
the  Company  are  required  to  meet, 
and  it  is  for  the  purpose  of  furnishing 
this  information  that  the  following 
statistical  comparisons  are  presented. 

Net  earnings  after  provision  for  tax¬ 
es,  and  the  total  taxes  paid  (Federal, 
State  and  Municipal)  during  the  past 
five  years,  and  the  equivalent  per  share 
of  common  of  Federated  Department 
Stores,  Inc.,  are  shown  in  the  following 
tabulation. 
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Net  earnings,  after 
taxes,  applicable 
to  common  shares 

Year  Ended  - 


Jan.  31 

Amount 

Per  Share 

1942 

$2,650,746 

$2.79 

1941 

2,721,930 

2.90 

1940 

2,799,860 

3.04 

1939 

2,250,672 

2.45 

1938 

2,185,070 

2.37 

THE  SUBSIDIARY 
COMPANIES 

Federated  Department  Stores,  Inc. 
was  incorporated  in  1929  under  the 
laws  of  Delaware,  and  owns  a  majority 
of  the  shares  of  the  following  depart¬ 
ment  stores. 

Abraham  6 -  Straus,  Inc.  (established 
in  1865)  operates  a  general  depart¬ 
ment  store  located  in  Brooklyn,  N.  Y. 
This  company  did  a  volume  of  $27,- 
216,445  in  the  past  year.  Federated 
Department  Stores  owns  100%  of  the 
preferred  stock  and  89.10%  of  the  com¬ 
mon  stock  of  Abraham  &  Straus. 
Bloomingdale  Bros.,  Inc.  (established 
in  1872)  operates  a  general  depart¬ 
ment  store  in  New  York  City.  This 
company  did  a  volume  of  $28,925,179 
last  year.  Federated  Department  Stores 
owns  100%  of  the  preferred  and  85.82% 
of  the  common  of  Bloomingdale’s. 
Wm.  Filene’s  Sons  Company  (estab¬ 
lished  in  1856)  operates  department 
stores  dealing  principally  in  ready-to- 
wear  and  accessories,  doing  the  largest 
business  of  its  kind  in  this  country.  The 
main  store  is  in  Boston,  Mass.,  and 
there  are  10  branch  stores  located  in 


Taxes  — 

Federal,  State  and  Municipal 

Portion  Applicable  to 
Shares  of  Federated 

Total 

Amount 

Per  Share 

$5,569,514 

$4,754,818 

$5.00 

3,808,453 

3,161,376 

3.37 

3,379,812 

2,706,108 

2.94 

3,240,684 

2,589,917 

2.81 

2,973,451 

2,383,605 

2.59 

strategic  cities  throughout  New  Eng¬ 
land.  Filene’s  owns  100%  of  the  stock 
of  R.  H.  White  Company  (established 
in  1858)  a  general  department  store 
in  Boston;  also  the  Continental  Cloth¬ 
ing  Co.,  Boston,  a  men’s  clothing  shop. 
Federated  Department  Stores  owns 
67.69%  of  the  preferred  and  68.65%  of 
the  common  stock  of  Wm.  Filene’s 
Sons  Company.  Combined  volume  of 
Filene’s  and  its  subsidiaries  was  $42,- 
367,641  in  the  past  year. 

The  F.  and  R.  Lazarus  and  Company 
(established  in  1851)  operates  a  gen¬ 
eral  department  store  in  Columbus, 
Ohio,  and  owns  all  the  common  stock 
and  78.71%  of  the  preferred  stock 
of  The  John  Shillito  Company  ( estab¬ 
lished  in  1830)  operating  a  general 
department  store  in  Cincinnati,  Ohio. 
Federated  owns  100%  of  the  preferred 
and  98.85%  of  the  common  stock  of 
The  Lazarus  Company.  Total  volume 
of  business  by  Lazarus  and  subsidiary 
was  $32,918,614  last  year. 

O  «  O 

A  substantial  majority  of  the  shares 
of  Federated  Department  Stores,  Inc. 
is  owned  or  controlled  by  the  active 
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members  of  the  managements  of  the 
several  operating  subsidiaries.  Each 
subsidiary  is  operated  and  managed 
by  a  self-contained,  substantially  inde¬ 
pendent  management  in  order  to  as¬ 
sure  effective  operation  and  proper 
correlation  of  the  stores’  activities  and 
the  needs  of  the  communities  served. 
Interchange  of  facts  and  ideas  among 
the  several  operating  units  add  the 
advantage  of  independent  effort  to  the 
benefits  of  joint  action. 

Over  425  employees  have  already 
resigned  to  answer  the  call  to  arms 
and  that  number  is  being  increased 
rapidly,  week  by  week,  as  others  on 
our  payrolls  are  being  inducted  into 
the  service. 


By  order  of  the  Board  of  Directors 
May  5, 1942 


Your  Company  is  encouraging  its 
employees  to  purchase  savings  stamps 
and  war  bonds.  In  all  our  stores  there 
are  conveniently  located  booths  for  the 
sale  of  stamps  and  bonds  to  the  public. 

The  management  takes  this  oppor¬ 
tunity  to  express  its  appreciation  for 
the  service  and  cooperation  rendered 
by  the  stores’  staffs. 

«  «  « 

The  Balance  Sheet,  Profit  and  Loss 
Statement,  Surplus  Statement  and 
Notes  to  the  Financial  Statements,  to¬ 
gether  with  the  Certificate  of  the  Au¬ 
ditors,  Touche,  Niven  &  Company, 
Certified  Public  Accountants,  appear 
on  subsequent  pages. 

Lincoln  Filene 

CHAIRMAN 


•8- 


TOUCHE,  NIVEN  &  CO. 

CERTIFIED  PUBLIC  ACCOUNTANTS 
EIGHTY  MAIDEN  LANE 
NEW  YORK 


April  30,  1942 


TO  THE  BOARD  OF  DIRECTORS 

OF  FEDERATED  DEPARTMENT  STORES,  INC.: 

We  have  examined  the  balance  sheets  as  of  January  31,  1942  and  the  related  statements 
of  profit  and  loss  and  surplus  for  the  fiscal  year  then  ended  of  Federated  Department  Stores, 
Inc.  and  of  certain  of  its  subsidiary  companies  —  Abraham  &  Straus,  Inc.,  Bloomingdale 
Bros.,  Inc.,  Federated  Service,  Inc.  and  Metropolitan  Television,  Inc.  —  have  reviewed  the 
systems  of  internal  control  and  the  accounting  procedures  of  the  companies,  and  without 
making  a  detailed  audit  of  the  transactions,  have  examined  or  tested  accounting  records  of 
the  companies  and  other  supporting  evidence,  by  methods  and  to  the  extent  we  deemed 
appropriate.  Our  examination  was  made  in  accordance  with  generally  accepted  auditing 
standards  applicable  in  the  circumstances  and  included  all  procedures  which  we  considered 
necessary.  Messrs.  Herbert  F.  French  &  Company  and  Messrs.  Ernst  &  Ernst  have  made 
similar  examinations  of  the  consolidated  financial  statements  for  the  same  period  of  Wm. 
Filene’s  Sons  Company  and  The  F.  and  R.  Lazarus  and  Company,  respectively,  the  two 
other  subsidiary  companies  of  Federated  Department  Stores,  Inc.,  the  net  assets  of  which 
represent  approximately  538?  of  the  consolidated  net  assets  at  January  31,  1942.  From  the 
foregoing  financial  statements  there  have  been  prepared  the  accompanying  consolidated 
balance  sheet  of  Federated  Department  Stores,  Inc.  and  subsidiary  companies  as  of  January 
31,  1942  and  the  consolidated  statements  of  profit  and  loss  and  surplus  for  the  fiscal  year 
then  ended. 

SeVeral  changes  in  accounting  policies  of  the  subsidiary  companies  were  made  during 
the  year  ended  January  31,  1942  both  with  respect  to  the  use  of  the  last-in-first-out  inventory 
basis  and  other  matters;  these  are  referred  to  in  Notes  1  and  2  to  the  financial  statements. 

Based  upon  the  examinations  made  by  us  and  upon  the  opinions  expressed  in  the 
reports  of  the  other  accountants  with  respect  to  the  financial  statements  of  subsidiary  com¬ 
panies  not  examined  by  us,  the  figures  for  which  have  been  included  upon  the  responsibility 
of  such  accountants,  the  accompanying  consolidated  balance  sheet  and  related  statements  of 
profit  and  loss  and  surplus,  in  our  opinion,  present  fairly  the  consolidated  position  of 
Federated  Department  Stores,  Inc.  and  subsidiary  companies  at  January  31,  1942  and  the 
consolidated  results  of  their  operations  for  the  fiscal  year,  in  conformity  with  generally 
accepted  accounting  principles  applied  by  each  of  the  companies  on  bases  consistent  with 
those  of  the  preceding  year,  except  for  the  changes,  which  are  approved  by  the  accountants 
for  the  companies,  referred  to  in  Notes  1  and  2  to  the  financial  statements. 


TOUCHE,  NIVEN  &  CO. 


FEDERATED  DEPART 

[A  DELAWARE 

AND  SUBSIDIA 


COMPARATIVE  CONSOLI 


ASSETS  JANUARY  31, 

1942 

CURRENT  ASSETS:  - 

Cash  on  demand  deposit  and  on  hand .  $  4,351,210.12 

United  States,  state  and  municipal  securities  —  on  the  basis  of  cost  or  market, 
whichever  is  lower  (quoted  market  $502,009.25  at  January  31,  1942  and 

$807,314.50  at  January  31,  1941) .  501,501.00 

Customers’  accounts  and  notes  receivable: 

Regular  retail,  less  reserves  of  $428,263.68  at  January  31, 1942  and  $341,037.56 

at  January  31,  1941 .  10,464,976.54 

Instalment  (the  terms  on  a  small  portion  of  which  extend  beyond  one  year), 
less  reserves  of  $678,940.57  at  January  31,  1942  and  $761,794.88  at 

January  31,  1941 .  6,819,166.73 

Inventories  on  hand  and  in  transit  (See  Note  1) .  16,330,511.44 

Sundry  debtors .  442,356.17 

$38,909,722.00 

OTHER  ASSETS:  - 

Notes  secured  by  second  mortgages  on  property  used  in  operations  —  at  cost  to 

subsidiary  company .  $  1,181,000.00 

Real  estate  not  used  in  operations  (See  Note  3) .  989,184.23 

Loans  to  director  and  employees  of  a  subsidiary  company  254,024.67 

Miscellaneous  investments,  advances  and  deposits  —  joint  service  organizations, 
reciprocal  and  mutual  insurance  companies  and  others  —  at  cost  or  less 

to  subsidiary  companies .  242,093.49 

$  2,666,302.39 

FIXED  ASSETS  (See  Note  3): 

Land,  buildings,  and  building  equipment  substantially  all  on  owned  land: 

Land  .  .  $  6,730,188.80 

Buildings  and  building  equipment .  5,732,233.86 

Buildings  and  building  equipment  on  leased  land  and  improvements  to  leased 

properties .  9,237,102.65 

Leasehold .  2,610.16 

Store  fixtures  and  equipment .  3,437,629.63 

Delivery  equipment .  83,344.78 

$25,223,109.88 

DEFERRED  CHARGES: 

Supplies .  $  502,523.12 

Prepaid  insurance,  taxes,  etc .  591,058.21 

Organization  expenses,  etc.  of  one  subsidiary  company .  12,972.92 

Unamortized  expenses  incurred  in  leasing  premises  to  F.  W.  Woolworth  Co. .  90,876.42 

Unamortized  debt  expense .  102,706.88 

$  1,300,137.55 

GOODWILL  — at  nominal  amount .  $  4.00 


JANUARY  31, 
1941 

$  4,167,434.36 
806,751.00 
9,125,792.98 


7,041,045.78 

12,744,238.44 

335,421.27 

$34,220,683.83 


$  1,131,000.00 
1,011,184.32 
271,947.16 


207,790.61 
$  2,621,922.09 


$  6,515,952.56 
5,446,619.26 

10,002,738.40 

3,141.04 

2,970,546.98 

62,379.26 


$25,001,377.50 

$ 

223,589.50 

447,271.72 

25,226.45 

94,475.49 

111,952.26 

$ 

902,515.42 

$ 

4.00 

$68,099,275.82  $62,746,502.84 
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MENT  STORES,  INC. 

10  RPO  RATION  ] 

IY  COMPANIES 


1ATED  BALANCE  SHEET 


LIABILITIES  JANUARY  31, 

1942 

CURRENT  LIABILITIES:  - 

Notes  payable .  $  400,000.00 

Accounts  payable  —  trade .  4,229,570.73 

Accrued  liabilities: 

Compensation .  537,218.75 

Federal  taxes  on  income  (See  Note  1) .  3,004,500.00 

Other  taxes .  499,133.17 

Miscellaneous .  283,581.22 

Long-term  indebtedness  due  within  one  year .  284,896.49 

Sundry  creditors .  257,694.33 

$  9,496,594.69 

LONG-TERM  DEBT  OF  SUBSIDIARY  COMPANIES:  - 

Total  amount,  due  1942  to  1964  $11,265,079.43 

Less  amounts  due  within  one  year  included  in  current  liabilities  284,896.49 

$10,980,182.94 

RESERVES:  - 

For  possible  assessments  of  taxes,  for  insurance  and  for  other  contingencies  $  - 

For  possible  assessment  of  taxes .  393,722.90 

For  contingencies .  200,000.00 

For  warrants  (See  Note  5) .  230,875.00 

$  824  597  90 

MINORITY  INTERESTS  IN  CAPITAL  STOCK  AND  SURPLUS  OF  - — - — 

SUBSIDIARY  COMPANIES: 

Preferred  stocks  owned  by  other  interests  —  at  par  value  of  $100.00  a  share  (See 

Note  6) .  $  1,871,900.00 

Common  stocks  owned  by  other  interests .  2,254,957.08 

Surplus  applicable  thereto . 2,847,503.54 

$  6,974,360.62 

CAPITAL  STOCK  AND  SURPLUS:  - 

Capital  stock: 

Preferred,  4i*%  cumulative,  par  value  $100.00  per  share,  maximum  redemption 
price  $106.50  per  share  —  convertible  into  common  stock 
on  the  basis  described  in  Note  7: 

Authorized,  160,000  shares 

Issued,  125,000  shares,  of  which  1,550  shares  have  been  converted  into 

common  shares .  $12,345,000.00 

Less: 

Repurchased  and  retired,  7,300  shares  at  January  31,  1942  and 

5,600  shares  at  January  31,  1941  $  730,000.00 

Other  shares  repurchased,  11,200  shares  at  January  31,  1942  and 

8,500  shares  at  January  31,  1941 .  1,120,000.00 

$  1,850,000.00 

Outstanding,  104,950  shares  at  January  31,  1942  and  109,350  shares 

at  January  31,  1941  (See  Note  8) .  $10,495,000.00 

Capital  arising  from  conversion  of  1,550  preferred  shares  into  common  shares  116,250.00 

Common: 

Authorized,  2,000,000  shares  without  par  value  (See  Note  9) 

Issued  and  outstanding  —  951,587.3  shares  at  January  31,  1942  and 
937,292.7  shares  at  January  31, 1941,  at  $10.00  per  share 
fixed  by  Board  of  Directors .  9,515,873.00 

Surplus: 

Paid-in  surplus .  10,967,576.23 

Earned  surplus  (See  Note  10) .  8,728,840.44 

$39,823,539.67 

$68,099,275.82 


JANUARY  31, 
1941 


$  300,000.00 

2,620,674.00 

412,455.60 
1,348,200.00 
492,406.91 
224,650.14 
274,818.83 
254,990.57 
$  5,928,196,05 

$10,570,231.45 

274,818.83 

$10,295,412.62 

$  469,952.72 


104,250.00 
$  574,202.72 


$  1,914,800.00 
2,528,049.94 
3,050,244.98 
$  7,493,094.92 


$12,345,000.00 


$  560,000.00 

850,000.00 
$  1,410,000.00 

$10,935,000.00 

116,250.00 


9,372,927.00 

10,518,361.25 

7,513,058.28 

$38,455,596.53 

$62,746,502.84 
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FEDERATED  DEPARTMENT  STORES,  INC. 

AND  SUBSIDIARY  COMPANIES 

COMPARATIVE  CONSOLIDATED  PROFIT  AND  LOSS 


YEAR  ENDED  JANUARY  31, 
1942  1941 


Net  Sales  (including  sales  of  leased  departments) .  $131,427,879.43  $114,657,245.22 

Cost  of  Goods  Sold  (See  Note  1)  and  expenses,  exclusive  of  items  listed  below  .  .  122,634,043.21  107,651,702.76 


$ 

8,793,836.22 

$ 

7,005,542.46 

Deduct: 

Depreciation  (See  Note  4) .  $ 

Interest  on  indebtedness  and  amortization  of  debt  discount  and  expense 

Losses  in  connection  with  New  York  World's  Fail*  debentures . 

1,589,981.77 

396,869.20 

$ 

1,565,821.35 

402,791.57 

4,951.71 

$ 

1,986,850.97 

$  1,973,564.63 

$ 

6,806,985.25 

$  5,031,977.83 

Other  Deductions  —  Net: 

Net  loss  from  properties  rented  to  others,  after  deducting  depreciation  of 

$22,392.85  and  $23,234.06,  respectively . 

Provision  for  warrants  to  be  issued  subsequent  to  the  end  of  each  of  the  years 

to  executives  of  subsidiary  companies  (See  Note  5) . 

Settlement  of  claim  under  lease . 

Less  miscellaneous  credits . 

Net  Profit  Before  Provision  for  Federal  Taxes  on  Income . 


$ 

23,343.15 

$  29,490.09 

126,625.00 

50,312.50 

59,500.00 

— 

$ 

209,468.15 

$  79,802.59 

16,684.52 

42,161.53 

$ 

192,783.63 

$  37,641.06 

$ 

6,614,201.62 

$  4,994,336.77 

Provision  for  Federal  Taxes  on  Income  (including  excess  profits  tax  of  $1,016,- 
000.00  for  the  year  ended  January  31,  1942  and  $40,000.00  for  the  year 


ended  January  31, 1941  (See  Note  1) .  3,004,500.00 

Net  Profit .  $  3,609,701.62 


1,348,200.00 
$  3,646,136.77 


Deduct: 


Dividends  on  preferred  stocks  of  subsidiary  companies  owned  by  other  interests  $  90,712.20 

Portion  of  net  profit  applicable  to  minority  interests  in  common  stocks  of  sub¬ 


sidiary  companies .  417,094.05 

$  507,806.25 

Net  Profit  Applicable  to  Shares  of  Parent  Company  (See  Note  1) .  $  3,101,895.37 


$ 

92,240.48 

361,796.82 

•s 

454,037.30 

$ 

3,192,099.47 
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FEDERATED  DEPARTMENT  STORES,  INC. 

AND  SUBSIDIARY  COMPANIES 

COMPARATIVE  CONSOLIDATED  SURPLUS 

YEAR  ENDED  JANUARY  31, 


PAID-IN  SURPLUS: 

Balance,  beginning  of  period . 

1942 

$10,518,361.25 

1941 

$10,007,278.69 

Add: 

Discount  on  the  repurchase  of  preferred  stock: 

Parent  company,  4%%  convertible  preferred  stock . 

31,771.00 

32,577.00 

Subsidiary  company  preferred  stock  not  held  by  parent  company  —  parent 
company's  proportion  . . 

2,251.36 

_ 

Excess  of  book  value  of  assets,  represented  by  capital  stock  of  minority  interests 
acquired,  over  capital  stock  issued  or  cash  paid: 

Parent  company .  . 

413,566.06 

478,505.56 

Subsidiary  company  —  parent  company's  proportion . 

1,626.56 

— 

Balance,  end  of  period . 

$10,967,576.23 

$10,518,361.25 

EARNED  SURPLUS: 

Balance,  beginning  of  period . 

$  7,513,058.28 

$  6,089,084.15 

Add: 

Net  profit  for  year  (See  Note  1) . 

3,101,895.37 

3,192,099.47 

Adjustments  by  subsidiary  companies  as  of  the  beginning  of  the  year  as  a  result 
of  the  adoption  of  a  uniform  basis  for  certain  reserves  (See  Note  2) ...  . 

100,649.73 

_ 

Excess  over  requirement  in  reserve  for  possible  assessments  of  taxes  —  parent 
company's  proportion . 

_ 

77,058.31 

Adjustment  of  carrying  amount  of  real  estate  and  equipment  by  subsidiary 
company  applicable  to  period  since  acquisition  of  its  capital  stock  — 
parent  company's  proportion . 

_ _ 

83,659.70 

Deduct: 

Dividends  on: 

4%%  convertible  preferred  stock  —  four  quarterly  dividends  of  $1.0625  each 
to  January  31,  1942  and  January  31,  1941,  respectively 

$10,715,603.38 

$  451,150.42 

$  9,441,901.63 

$  470,170.11 

Common  stock  —  $1.50  per  share . 

1,421,177.60 

1,399,405.25 

Increase  by  a  subsidiary  company  of  its  reserve  for  contingencies  from  $50,- 
000.00  to  $200,000.00  —  parent  company's  proportion . . 

102,981.00 

_ 

Unamortized  moving  expense  capitalized  in  prior  year  written  off  —  parent 
company’s  proportion . 

11,453.92 

— 

Provision  for  warrants  issued  to  executives  of  subsidiary  companies  for  year 
ended  January  31,  1940 . 

_ 

53,937.50 

Premium  paid  by  subsidiary  company  on  redemption  of  fifteen  one-year  notes  — 
parent  company's  proportion . 

— 

5,330.49 

Balance,  end  of  period  (See  Note  10) . 

$  1,986,762.94 

$  8,728,840.44 

$  1,928,843.35 

$  7,513,058.28 

TOTAL  SURPLUS . 

$19,696,416.67 

$18,031,419.53 

FEDERATED  DEPARTMENT  STORES,  INC. 


AND  SUBSIDIARY  COMPANIES 

NOTES  TO  FINANCIAL  STATEMENTS 


1.  In  the  preparation  of  balance  sheets  and  the  deter¬ 
mination  of  net  profits  of  prior  years,  merchandise  inven¬ 
tories  have  been  stated  on  the  basis  of  “cost  or  market, 
whichever  is  lower,”  as  determined  by  the  retail  method 
of  inventories.  The  use  of  the  basis  of  “cost  or  market, 
whichever  is  lower”  has  been  continued  as  at  January  31, 
1942,  but,  in  arriving  at  cost,  a  change  has  been  made  to 
the  last-in-first-out  method  of  valuation  by  use  of  an 
index  of  retail  price  changes.  The  use  of  this  method  has 
resulted  in  reducing  net  profit  applicable  to  common  and 
preferred  shares  of  the  parent  company  by  $441,720.00, 
determined  as  follows: 

Reduction  of  merchandise  inventories 
with  a  corresponding  reduction  of  net 
profit  before  provision  for  federal 


taxes  on  income . $1,816,030.00 

Reduction  in  provision  for  federal  taxes 

on  income .  1,292,600.00 

Reduction  in  net  profit . $  523,430.00 

Portion  of  reduction  in  net  profit  appli¬ 
cable  to  minority  interests  in  com¬ 
mon  stocks  of  subsidiary  companies  .  81,710.00 

Reduction  in  net  profit  applicable  to 
common  and  preferred  shares  of 
parent  company . $  441,720.00 


While  the  last-in-first-out  method  has  been  adopted  in 
setting  up  the  accompanying  financial  statements,  only 
The  F.  and  R.  Lazarus  and  Company  and  The  John  Shil- 
lito  Company  may  be  in  a  position  under  the  existing  pro¬ 
visions  of  the  federal  tax  laws  to  adopt  this  method  for 
federal  income  and  excess  profits  tax  purposes  for  the  fiscal 
year  which  ended  January  31,  1942;  it  is  hoped,  however, 
that  retroactive  legislation  will  be  enacted  permitting  its 
use  by  the  other  subsidiary  companies  as  well.  If  adequate 
retroactive  legislation  is  not  enacted  and  the  old  method 
were  used  for  tax  purposes  by  all  subsidiaries,  the  taxable 
income  of  the  Company  and  its  subsidiaries  would  be  in¬ 
creased  by  approximately  the  aforementioned  reduction  in 
inventories  of  $1,816,030.00  and  the  federal  tax  liability 
would  be  increased  by  $1,292,600.00. 

2.  Reserves  for  customers'  accounts  and  for  possible 
assessment  of  taxes,  for  insurance  and  other  contingencies 
at  the  beginning  of  the  year  were  adjusted  to  uniform 
bases  agreed  upon  by  the  subsidiary  companies.  Such  ad¬ 
justments  as  of  the  beginning  of  the  year  resulted  in  a  net 
reduction  of  $62,540.90  in  the  reserve  for  possible  assess¬ 
ment  of  taxes,  for  insurance  and  for  other  contingencies 
and  in  a  net  reduction  of  $38,108.83  in  the  reserve  for 


customers'  accounts,  with  corresponding  credits  to  earned 
surplus. 

3.  Fixed  assets  (and  real  estate  not  used  in  operations) 
are  stated  as  follows: 

Land— at  cost  to  subsidiary  companies. 

Buildings  and  building  equipment  substantially  all  on 
owned  land— at  cost  to  subsidiary  companies,  less 
write-down  of  $96,170.98  as  of  January  31,  1933  as 
to  certain  of  these  assets  of  a  subsidiary  company  and 
less  depreciation  of  $3,303,378.70  at  January  31, 
1942  and  $2,838,513.78  at  January  31,  1941. 

Buildings  and  building  equipment  on  leased  land  and 
improvements  to  leased  properties— at  cost  to  subsid¬ 
iary  companies,  less  write-down  of  $1,259,667.97  as 
of  January  31,  1933  as  to  certain  of  these  assets  of 
certain  subsidiary  companies  and  less  depreciation  of 
$5,237,121.36  at  January  31, 1942  and  $5,210,215.47 
at  January  31,  1941. 

Leasehold— at  cost  to  subsidiary  company,  less  amortiza¬ 
tion  of  $7,389.84  at  January  31,  1942  and  $6,858.96 
at  January  31,  1941. 

Store  fixtures  and  equipment: 

January  31, 

1942 

Cost  to  subsidiary 
companies  .  .  .  $8,938,357.42 
Write-down  as  of  Jan¬ 
uary  31,  1933  as  to 
certain  of  these  as¬ 
sets  of  certain  sub¬ 
sidiary  companies  .  938,255.63 

$8,000,101.79 
Depreciation  .  .  .  4,562,472.16 

$3,437,629.63 


January  31, 
1941 


$8,344,269.71 


938,255.63 

$7,406,014.08 

4,435,467.10 

$2,970,546.98 


Delivery  equipment  —  at  cost  to  subsidiary  companies, 
less  depreciation  of  $134,292.92  at  January  31,  1942 
and  $145,281.23  at  January  31,  1941. 

Real  estate  not  used  in  operations— land  at  appraised 
value  of  $105,000.00  to  subsidiary  company  as  of 
January  31,  1933  (below  cost),  and  land  and  build¬ 
ings  at  cost  to  subsidiary  companies,  less  depreciation 
of  $234,107.93  at  January  31,  1942  and  $212,107.84 
at  January  31,  1941. 

In  addition  to  the  write-downs  indicated,  Abraham  & 
Straus,  Inc.  wrote  off  leaseholds  of  $265,833.33  as  of 
January  31, 1933. 
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4.  As  of  January  31,  1933  certain  of  the  expenditures 
for  fixed  assets  by  certain  subsidiary  companies  were  writ¬ 
ten  down  ( See  Note  3  above )  and  depreciation  since  that 
date  has  been  calculated  upon  the  reduced  values. 

5.  During  the  year  ended  January  31,  1941,  a  plan  for 
issuing  warrants  to  certain  executives  of  the  Company's 
subsidiaries  ( who  do  not  include  any  of  the  present  mem¬ 
bers  of  your  Board  of  Directors)  was  adopted.  The  plan 
provides  that  for  each  year,  for  a  period  not  exceeding  five 
years,  there  may  be  issued  at  the  discretion  of  the  Board 
of  Directors  a  maximum  of  25,000  warrants,  if  consoli¬ 
dated  net  profit  applicable  to  shares  owned  by  the  Com¬ 
pany  in  its  subsidiaries  for  the  preceding  fiscal  year  is  at 
least  as  great  as  $2,809,272.10  (the  average  consolidated 
net  profit  applicable  to  shares  owned  by  the  Company  in 
its  subsidiaries  for  the  years  ended  January  31, 1937,  1938 
and  1939 ) .  Each  warrant  expires  within  five  years  from  its 
issue  date  and  authorizes  the  holder  to  purchase  one  share 
of  common  stock  of  the  Company  on  or  before  May  1st  of 
the  fifth  calendar  year  after  the  calendar  year  in  which  the 
warrant  is  originally  issued,  at  a  price  equivalent  to  the 
average  closing  price  or  closing  bid  for  the  stock  for  the 
preceding  ten  trading  days  prior  to  the  first  day  of  the 
calendar  month  as  of  which  such  warrant  is  originally 
issued.  If  not  exercised  for  the  purchase  of  common  stock, 
each  warrant  is  convertible,  without  payment  into  l/10th 
of  a  share  of  common  stock  of  the  Company  at  any  time 
before  it  expires  but  only  after  two  years  from  its  original 
date  of  issue. 

With  respect  to  the  warrants  which  may  be  issued  in 
1942  there  has,  in  accordance  with  the  warrant  plan,  been 
charged  against  the  earnings  of  the  Company  and  credited 
to  an  appropriate  reserve  account  the  sum  of  $125,500.00 
representing  $5.02  in  respect  of  each  of  the  25,000  war¬ 
rants  to  be  issued  in  1942,  in  accordance  with  the  deter¬ 
mination  made  by  the  directors.  The  latter  figure  repre¬ 
sents  the  excess  of  the  sum  of  (1)  $10.00  per  share  fixed 
by  the  Board  of  Directors  for  the  Company's  common 
stock  and  (2)  $11.52  of  capital  surplus  applicable  to  each 
share  of  common  stock  at  January  31,  1942  over  the  pur¬ 
chase  price  of  $16.50  per  share  tentatively  determined  by 
the  Treasurer  as  the  fair  value  of  the  stock  on  that  date. 
The  fair  value  per  share  is  to  be  redetermined  as  of  May 
1,  1942  when  the  warrants  are  to  be  issued  as  provided  for 
in  the  plan  and,  if  the  fair  value  at  that  date  differs  from 
the  $16.50  per  share,  an  adjustment  will  be  required. 

The  reserve  for  warrants  at  January  31,  1942  represents 
provisions  for  the  years  ended  January  31st  as  follows: 


1940  . $  53,937.50 

1941  .  51,437.50° 

1942  .  125,500.00 

$230,875.00 


6.  The  preferred  stocks  of  subsidiary  companies  owned 
by  other  interests  at  January  31,  1942  are  redeemable  as 
follows:  Par  value  of  $1,356,900.00  is  redeemable  at  a 
maximum  price  of  $105.00  per  share,  and  par  value  of 
$515,000.00  has  no  redemption  rights. 

7.  The  4}*%  convertible  preferred  stock  is  convertible  at 
the  option  of  the  holder  into  common  stock  at  any  time 
on  or  before  October  1,  1944— at  a  conversion  price  of 
$60.00  per  share  if  converted  on  or  before  October  1, 
1942,  and  $70.00  per  share  if  converted  thereafter  and  on 
or  before  October  1,  1944.  The  number  of  shares  of  com¬ 
mon  stock  issuable  upon  the  conversion  of  one  share  of 
4/4%  convertible  preferred  stock  is  determined  by  dividing 
$100.00  by  the  conversion  price.  The  conversion  price  is 
subject  to  adjustment  from  time  to  time  in  the  event  of 
original  issues  by  the  Corporation  of  shares  of  its  common 
stock  which  will  make  the  aggregate  number  issued  since 
the  organization  of  the  Corporation  in  excess  of  1,000,000, 
at  a  price  to  the  Corporation  lower  than  the  conversion 
price  then  in  effect. 

8.  On  or  before  June  1st  of  each  year,  the  Corporation 
is  required  to  expend  for  the  repurchase  of  its  4J£%  con¬ 
vertible  preferred  stock  the  greater  of  (a)  $140,000.00, 
or  ( b )  3%  of  the  balance  of  the  consolidated  net  earnings 
after  taxes  for  the  preceding  fiscal  year  remaining  after 
deducting  from  such  net  earnings  the  aggregate  amount 
of  dividends  accrued  on  the  41i%  convertible  preferred 
stock  during  such  fiscal  year.  The  repurchases  to  January- 
31,  1942  exceed  by  $880,277.50  the  requirements  to  June 
1,  1942. 

9.  Of  the  2,000,000  shares  of  common  stock  authorized, 
193,583.33  shares  are  reserved  for  conversion  of  the 
4\%  convertible  preferred  stock  (maximum  requirement) 
and  125,000  shares  (See  Note  5)  are  reserved  for  the 
exercise  of  warrants  issued  and  to  be  issued  to  certain 
executives  of  subsidiary  companies  (maximum  require¬ 
ment).  In  addition  126,275  shares  are  reserved  for  ex¬ 
change  for  common  stock  of  subsidiary  companies. 

10.  Earned  surplus  of  $8,728,840.44  is  before  an  appro¬ 
priation  of  $1,580,277.50,  being  the  cost  of  the  4Ji%  con¬ 
vertible  preferred  stock  repurchased. 


’Including  an  adjustment  of  $1,125.00  made  subsequent  to  the  end  of  the  year  and  included  in  the  expenses  of  the  following  year. 
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FEDERATED  DEPARTMENT  STORES,  INC. 

AND  SUBSIDIARY  COMPANIES 

COMPARISON  OF  NET  SALES  AND  NET  PROFITS 
FIVE  YEARS  ENDED  JANUARY  31,  1942 


YEAR  ENDED  JANUARY  31, 


NET  SALES: 

1942 

1941 

1940 

1939 

1938 

Wm.  Filenes  Sons  Company . 

$  42,367,641 

$  37,429,598 

$  37,044,450 

$  36,358,413 

$  36,397,782 

Abraham  &  Straus,  Inc. 

The  F.  and  R.  Lazarus  and  Com- 

27,216,445 

24,167,486 

23,426,485 

22,827,119 

23,511,561 

pany .  .  .  . 

32,918,614 

27,013,038 

24,177,887 

22,173,823 

22,411,390 

Bloomingdale  Bros.,  Inc . 

28,925,179 

26,047,123 

25,465,313 

24,549,629 

25,352,207 

$131,427,879 

$114,657,245 

$110,114,135 

$105,908,984 

$107,672,940 

NET  PROFITS2: 

Before  federal  taxes  on  income  .  . 

$  6,614,202 

$  4,994,337 

$  4,820,796 

$  3,962,464 

$ 

3,952,882 

Federal  taxes  on  income . 

3,004,500 

1,348,200 

941,000 

757,200 

750,000 

After  federal  taxes  on  income 

$  3,609,702 

$  3,646,137 

$  3,879,796 

$  3,205,264 

$ 

3,202,882 

Deduct: 

Dividends  on  preferred  stocks 
of  subsidiary  companies 
owned  by  other  interests 

$  90,712 

$  92,240 

$  94,685 

$  96,487 

$ 

97,072 

Portion  of  net  profit  applicable 
to  minority  interests  in  com¬ 
mon  stocks  of  subsidiary 
companies  . 

417,094 

361,797 

498,824 

352,554 

396,590 

Dividends  on  preferred  stock 
of  parent  company . 

451,150 

470,170 

486,427 

505,551 

524,150 

$  958,956 

$  924,207 

$  1,079,936 

$  954,592 

$ 

1,017,812 

Balance  of  net  profits  available  for 
common  stock  of  parent 
company  . 

$  2,650,746 

$  2,721,930 

$  2,799,860 

$  2,250,672 

$ 

2,185,070 

NUMBER  OF  SHARES  OF 

COMMON  STOCK 
OUTSTANDING . 

951,587.3 

937,292.7 

920,898 

920,163 

920,163 

NET  PROFIT  PER  SHARE 

$2.79 

$2.90 

$3.04 

$2.45 

$2.37 

Notes: 

1.  The  figures  for  net  income  have  not  been  modified  for  surplus  adjustments  which  relate  to  these  years,  except  for  the  year  ended 
January  31,  1940  for  which  year  income  has  been  reduced  by  $53,937.50  for  warrants  issued  after  the  close  of  the  year  and 
charged  to  surplus. 

2.  See  Notes  1  and  2  to  the  financial  statements. 
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FEDERATED  DEPARTMENT  STORES,  INC. 

AND  SUBSIDIARY  COMPANIES 

COMPARATIVE  BALANCE  SHEET  STATISTICS 


1942 

WORKING  CAPITAL: 

Current  assets: 

Cash  and  investments .  $  4,852,711 

Notes  and  accounts  receivable .  17,284,143 

Merchandise  inventories .  1 6,330,5 121 

Other  current  assets .  442,356 

$38,909,722 

Current  liabilities .  9,496,595 

Working  capital .  $29,413,127 

Ratio  of  current  assets  to  current  liabili¬ 
ties  .  4.10 

LONG-TERM  DEBT  OF 

SUBSIDIARY  COMPANIES .  $10,980,183 


Notes: 

1.  See  note  (1)  to  financial  statements. 


2.  Long-term  debt  does  not  include  instalments  due  within  one 


END  OF  FISCAL  YEAR 


1941 

1940 

1939 

1938 

$  4,974,185 

$  4,409,112 

$  6,414,924 

$  6,261,630 

16,166,839 

14,983,367 

13,469,364 

12,946,804 

12,744,238 

11,896,669 

10,913,906 

10,822,167 

335,421 

239,841 

243,638 

235,390 

$34,220,683 

$31,528,989 

$31,041,832 

$30,265,991 

5,928,196 

5,474,246 

4,440,731 

5,627,346 

$28,292,487 

$26,054,743 

$26,601,101 

$24,638,645 

5.77 

5.76 

6.99 

5.38 

$10,295,413 

$  9,583,360 

$11,025,200 

$  5,890,256 

*;  such  amounts  are  included  in  current  liabilities. 


HOLDINGS  OF  SECURITIES  OF  SUBSIDIARY  COMPANIES 

JANUARY  31,  1942 

PREFERRED  STOCK  COMMON  STOCK 


Held  by 


Federated 

Wm.  Filene’s  Sons  Company,  Boston, 

Mass .  $  2,843,100 

R.  H.  White  Company,  Boston,  Mass.  - 

Continental  Clothing  Company,  Bos¬ 
ton,  Mass .  . 

Abraham  &  Straus,  Inc.,  Brooklyn,  N.  Y.  2,000,000 

The  F.  and  R.  Lazarus  and  Company, 

Columbus,  Ohio .  2,683,100 

The  John  Shillito  Company,  Cincin¬ 
nati,  Ohio .  . 

Bloomingdale  Bros.,  Inc.,  New  York, 

N.  Y .  3,169,400 

Labratest,  Inc.,  New  York,  N.  Y. .  .  .  - 

Federated  Service,  Inc.,  New  York,  N.  Y.  - 

Metropolitan  Television,  Inc.,  New  York, 

N.  Y .  . 

$10,695,600 


Held  by 

Held  by 

Held  by 

Held  by 

Minority 

Held  by 

Minority 

Subsidiaries 

Interests 

Federated 

Subsidiaries 

Interests 

$  — 

$  1,356,900 

68.65% 

-  % 

31.35% 

— 

— 

— 

100.00 

— 

_ 

_ 

_ 

100.00 

_ 

— 

— 

89.10 

— 

10.90 

— 

— 

98.85 

— 

1.15 

1,903,800 

515,000 

99.23 

— 

.77 

_ 

85.82 

_ 

14.18 

— 

— 

— 

100.00 

— 

— 

— 

— 

100.00 

— 

— 

— 

— 

100.00 

— 

$  1,903,800 

$  1,871,900 
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=.  SALES  DOLLAR 


D 


? 

A.  Cost  of  Goods  and 

Cents 

other  expenses 

76.65 

B.  Payrolls 

16.37 

C.  Taxes 

4.24 

D.  Minority  interests 

.38 

E.  Dividends 

1.42 

F.  Retained  as  capital 

.94 

100.00 

4. _ 

_ * 

TOTAL  VOLUME  OF  BUSINESS 


Year  ended 
Jan.  31st 


AVAILABLE  FOR  COMMON 
DIVIDENDS  PAID  ON  PREFERRED 

MINORITY  INTERESTS  IN  PREFERRED  AND  COMMON 
TOTAL  TAXES 
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